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INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors of Pr2j Industries Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying Standalone Financial Results of Praj Industries Limited (“the
Company”) for the year ended March 31, 2024, attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, these
Standalone Financial Results:

i. arepresented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards and other accounting principles generally accepted in
India, of the net profit and other comprehensive income and other financial information for the year
ended March 31, 2024,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Financial Results under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Board of Director’s Responsibilities for the Standalone Financial Results
The Company’s Board of Directors are responsible for the preparation and presentation of these
Standalone Financial Results that give a true and fair view of the net profit and other comprehensive
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income and other financial information in accordance with the accounting principles generally
accepted in India including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act read with the Companies (Indian Accou nting Standards) Rules, 2015, as amended and in compliance
with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregula.ities: selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability to contirue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a
whole are free from materia! misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial results.

Aspart ofanauditin accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

* Identify and assess the risks of material misstatement of the standalone financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.
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 Evaluate the appropriatenzss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the standalone financial results, including
the disclosures, and whether the Standalone Financial Results represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

The quarterly Standalone Financial Results for the period ended March 31, 2024 are the derived figures
between the audited figures in respect of the year ended March 31, 2024 and the published year-to-date
figures up to December 31, 2023, being the date of the end of the third quarter of the current financial
year, which were subjected to limited review as required under Listing Regulations. Our opinion is not
modified in respect of the ahove matter.

For PG BHAGWAT LLP
Chartered Accountants

Srer

Abhijeet Bhagwat

Partner

Membership Number: 136835
UDIN: 24136835BKBGVWT7103

Pune
May 30, 2024
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2024

{Rupees in million except per share data)

Sr. No. Particulars Quarter ended Year to date
31 March 31 December 31 March 31 March 31 March
2024 2023 2023 2024 2023
{Audited) {Unaudited) (Audited) {Audited) (Audited)
1 |INCOME
Revenue from operations 8,392,752 7,171.358 8,787.401 29,895.643 31,525,730
Other income 124,731 95.251 128,355 684.637 506.357
Total Income 8,517.483 7,266.610 8,915.756 30,580.280 32,032,087
2 |EXPENSES
Cost of materials consumed 4,770.815 3,935.809 5,520370 17,294,886 20,920,783
Changes in inventortes of finished goods and work-in-progress 274,587 117.221 (41.074) 566.580 (345.199)
Employee benefits expense 694,352 739.761 618,668 2,749.045 2,248,658
Finance costs 10.218 10.922 23.855 40.304 42,111
Depreciation and amortisation expense 98.780 99.423 86.234 360.245 269.184
Exchange (gain) / loss {41.465) (12.627) {37.550) {154.597) {106.613)
Other expenses 1,693.405 1,449,156 1,767.513 6,076.324 5,911,450
Total expenses 7,500.692 6,339.665 7,938.016 26,932.787 28,540.414
3 |Profit before exceptional Items and tax {1-2) 1,016.791 926.945 977.740 3,647.493 3,091.673
4  |Exceptional items = =
5 |Profit before tax {3-4) 1,016.791 926.945 977.740 3,647.493 3,091,673
6 |Tax expense
Current tax 255,526 177.475 324275 803.564 778.559
Deferred tax 30.857 33503 (118.925) 64.530 (62.968)
Adjustments of tax relating to earlier periods (24.826) - - {24.826) .
Total tax expense 261.557 210.978 205,350 843.268 715.591
7  |Profit for the period (5-6) 755.234 715.967 772,390 2,804.225 2,376.082
8 |Other comprehenslive income
Items that will not be reclassified to profit and loss:
Re-measurement of defined benefit plans {9.300}) 0.703 2972 (48.661) (21.320)
Income tax effect 2.332 (0.185) (0.748) 12.247 5.366
Items that will be reclassified to profit or loss
Debtinstruments through other comprehensive income (1.087) (0.030) {5.261) 0.249 (5.261)
Income tax effect 0.273 0.008 1.324 (0.063) 1.324
Other comprehensive income (7.782) 0.496 {1.713) {36.228) (19.891)
9 |Total comprehensive income for the year (7+8) 747.452 716.463 770.677 2,767.997 2,356.191
Earnings per equity share (Nominal value per share Rs. 2 each)
Baslic 411 3.80 4.20 15.26 12,94
Diluted 4.11 3.90 4.20 15.26 12.93
Notes:
1 The above results were reviewed by the Audit Committee on 29 May 2024 and approved by the Board of Directors on 30 May 2024,
2 The figures for the quarter ended 31 March 2024, as reported in the financial results, are the balancing figures between the audited figures in respect of the full financial year
and published figures of nine months ended 31 December 2023 which were subjected to limited review by the statutory auditors,
3 The Company operates only in one segment, i.e. “Process and Project Engineering"”.
4 During the year ended 31 March 2024, the Company allotted 100,000 equity shares to its employees under Employee Stock Option Plan.
5  The Board of Directors proposed a final dividend of Rs 6 per equity share @300% of the face value of Rs 2 per equity share, for the financial year ended 31 March 2024, which
Is subject to the approval of shareholders at the forthcoming Annual General Meeting.
6  Other income includes dividend from subsidiary of Rs. 250 million for year ended 31 March 2024 and Rs, 200 million for year ended 31 March 2023.
7

The audited standalone financial results of the Company are prepared in accordance with applicable accounting standards i.e. Ind AS, as prescribed under section 133 of the
Companies Act, 2013 read with relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015 as

amended,




STATEMENT OF ASSETS AND LIABILTIES

AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2024.....

CONTD,

(Rupees in million)

As at As at
31 March 31 March
Particulars 2028 2023
(Audited) (Audited)
ASSETS
Non-current assets
Praperty, plant and equipment 2,358,739 2,174,182
Capital work-in-progress 22,222 65.956
Investment property - 136.928
Intangible assets 38.937 38.404
Intangible assets under development 401.546 0.763
Financial assets
Investments 2,514.567 2,413,210
Others 261.392 86,226
Deferred tax assets (net) - 39.314
Other assets 3.333 49,494
Total non-current assets 5,600.736 5,004.477
Current assets
Inventories 1,704.820 2,975,542
Financial assets
Investments 3,851.333 4,484,407
Trade receivables 6,758.284 6,797.313
Cash and cash equivalents 1,071.602 590.807
Other bank balances 302.900 286.209
Loans 798.500 -
Others 170,385 188.129
Current tax asset {net) 74,310 41912
Other assets 4,895,426 4,004.066
Asset classified as held for sale 136.928 -
Total current assets 19,764.488 19,368.385
TOTAL ASSETS 25,365.224 24,372,862
EQUITY AND LIABILITIES
EQuITY
Equity share capital 367.626 367.426
Other equity 12,243,302 10,294.427
TOTAL EQUITY 12,610.928 10,661.853
LIABILITIES
Non-current liabllities
Financial liabilities
Lease Liability 213,891 244.554
Provisions 160.986 116.218
Deferred tax liabilities (net) 13.032 -
Total non-current liabilities 387.909 360.772
Current liabilities
Financial liabilities
Trade payables
(i) Total outstanding dues of micro enterprises and small enterprises 711.504 1,038.312
(ii) Total outstanding dues of creditors other than micro enterprises and 3,184.793 3,408.540
small enterprises
Lease Liability 189.165 147.024
Other financial liabilities 562.070 358.412
Other current liabilities 6,995.712 7,715.808
Provislons 543,719 397.827
Current tax liabllitles (net} 179.424 284.314
Total current liabHities 12,366,387 13,350.237
TOTAL LIABILITIES 12,754,296 13,711.009
TOTAL EQUITY AND LIABILITIES 25,365.224 24,372.862 |




AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2024.....
AUDITED STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2024

CONTD.

{Rupees in million)

31 March 31 March
Particulars
2024 2023

A. |Cash flow from operating activities
Net profit before tax 3,647.493 3,091.673
Adjustments for:
Loss / (profit) on sale of property, plant and equipment (2.071) -
Gain on redemption of mutual fund investments {116.120) {53.819)
Bad debts / provision for doubtful debts and advances 192.322 173.550
Excess provision / creditors written back (including advances) {1.857) {41.210)
Unrealised foreign exchange (gain) / loss (net) (109.517) 15,105
Depreciation and amortisation 360.245 269,184
Interest earned (155.281) (61.314)
Unrealised gain on mutual fund investments (148.502) (141.867)
Dividend from Subsidiary (250.000) (200.000)
Interest on Lease Liability 37.436 28.089
Interest expense - 10,639
Equity-settled share-based payment transactions - 7.848
Operating profit before working capital changes 3,454.148 3,097.878
Changes in working capital
Decrease/ (increase) in trade receivables (107.608) (2,775.510)
(Increase)/decrease In inventories (including contracts in progress) 433,591 {173.458)
(Increase)/decrease in other non-current financial assets {175.166) (8.493)
Decrease/(increase) in other non-current assets 8.748 0.996
(Increase)/decrease in current financial assets-others 56.037 48.901
Decrease/(increase) in other current assets (54.383) 112.771
(Decrease)/increase in trade payables {545.583) 735.753
(Decrease) in other current financial liabilities 202.337 78.371
{Decrease)/increase in other current liabilities (720.096) 628.125
(Decrease)/Increase In long term provisions (3.893) (59.718)
(Decrease)/Increase in short term provisions 145,892 195.227
Cash generated from operations 2,694.029 1,880.843
Direct taxes paid {including taxes deducted at source), net of refunds (916.025) (570.000)
NET CASH FROM OPERATING ACTIVITIES 1,777.999 1,310.843

B. |Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (671.871) (340.097)
Investments:
- in subsidiaries [0.500) -
- in mutual funds (4,003.210) {4,231.505)
- in debentures & bonds (347.079) (883.252)
Sale of investments
- in mutual funds 5,111.577 4,134 858
- in debentures and bonds 285.801 399.835
Proceeds from sale of property, plant and equipment 5.937 2.095
Interest received on investments 133.148 63.135
Dividend received on investments/ from subsidiary 250.000 200.000
Loans Given to Subsidiary {798.500) -
{Investment) /redemption in fixed deposits (266.536) (8.168)
NET CASH FROM / (USED) IN INVESTING ACTIVITIES (301.233) (663.099)

C. |Cash flow from financing activitles
Proceeds from exercise of employee stock options 9.000 3.600
Dividend paid (826.601) (771.073)
Interest on Lease Liability (37.436) (28.089)
Principal payment on Leases {185.490) (111.790)
NET CASH FROM / (USED) IN FINANCING ACTIVITIES (1,040.527) (907.352)
Net increase/(decrease) in cash and cash equivalents {A+B+C) 436.239 {259.608)
Cash and cash equivalents at the beginning of the year 590.807 782.092
Add: effect of exchange rate changes on cash and cash equivalents 44,556 68.323
Cash and cash equivalents at the end of the year 1,071.602 590.807

Place : Pune
Date : 30 May 2024

CEO AND MANAGING DIRECTOR

SHISHIR JOSHIPURA

DIN: 00574970
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